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Table HI.3 - Horizontal commitments on the presence of natural persons

Market access T Number of National treatment : Number of
schedules schedules
Total 87 Total 87
Entry of natural persons is subject to : Unbound 2
an economic needs test 14 No limitations 50
a quota 3 With limitations, relating to: 35
Binding for ihtra-corporate transferees of 70 : Taxation 6
which:
Only for senior personnel* 66 Eligibility for subsidies 23
Subject to an economic needs test 11 Purchase of real estate 8
Subject to a quota 14 Other 2

"Executives, managers, specialists.

(b) Sector-specific limitations

In Table I1I.4 below information on sector-specific limitations on market access and national
treatment is organized according to sector. It will be seen that the number of specific limitations affecting
cross-border supply and consumption abroad is low for most service sectors. Where the unbound
percentage is high for cross-border supply, as in construction, environmental and health services, this
is normally because cross-border supply of these services is not technically feasible. In the case of
supply through commercial presence and the presence of natural persons, the high proportion of
commitments without limitations must be seen in relation to the fact that most limitations on these modes
are contained in the horizontal section of the schedules.

Table III.4 - Nature of commitments by service sector
(Percentages in each category)

Cross-border Consumption abroad Commercial presence Natural persons
Sector

No Limits| Unbound | No Limits | Unbound No Limits] Unbound | No Limits Unbound|

limits limits limits* limits*
Business 72 3 25 88 1 11 86 11 4 86 8 7
Communication { 73 10 16 84 2 14 73 20 7 89 2 10
Construction 17 1 82 83 0 17 80 15 5 91 6
Distribution 69 3 28 93 0 7 87 12 1 92 5
Education 81 9 10 92 3 6 77 18 5 90 6
Environment 20 0 80 96 0 4 96 4 0 94 4
Financial 51 19 30 57 17 26 39 56 5 75 15 10
Health 20 0 80 89 2 9 76 16 8 89 6 6
Tourism 51 4 45 88 1 11 78 17 5 82 8 10
Recreation 68 0 31 9% 1 5 86 9 5 89 5 6
Transport 48 3 49 94 0 5 74 13 13 91 3 6

Note: Limitations include both market access and national treatment; unbound means that a mode of supply is excluded. Percentages
may not add up to 100 due to rounding.

* “No limits" indicates the absence of sector-specific limitations. In nearly all such cases horizontal limitations apply. The absence of sector-
specific limitations is not therefore an indication of relative freedom of access.
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6. Lists of Article I (MFN) Exemptions

Most-favoured-nation treatment is a general obligation that applies to all measures affecting trade
in services, not merely to measures which are subject to binding commitments under a country’s schedule
but also to all other measures affecting trade in services under its regulatory régime. In that sense,
the MFN obligation provides for a significant degree of liberalization by committing Members to non-
discriminatory treatment of all other Members with respect to the existing level of access and treatment
available in that particular activity for that particular mode of supply.

Although immediate and unconditional in principle, the application of the MFN principle is
tempered by the possibility for countries to seek exemptions for particular measures inconsistent with
the non-discrimination obligation. Measures which are inconsistent with the MFN obligation can therefore
be maintained - in principle for not more than ten years and subject to review after not more than five
years. Such measures must be specified in a list of MFN exemptions describing the measure, its coverage
and why it is needed. 61 such lists were submitted and are attached to the GATS. MFN exemptions
are relatively common in sectors which tend to be regulated through bilateral agreements, such as
maritime transport, land transport and the audiovisual sector.

The assessment of national commitments must therefore take into account the existence of MEFN
exemptions, where they do exist, and their coverage. They should be read in conjunction with national
schedules. .
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IV. ADDITIONAL SECURITY FOR MARKET ACCESS: STRENGTHENED RULES
PROCEDURES AND INSTITUTIONS '

Previous parts of this report have provided an overview of the commitments made by prospective
WTO members in their schedules and, in the case of goods, of the likely impact on trade and income.
But there is much more to open and secure markets than just the liberalization commitments contained
in the schedules. Governments have at their disposal a wide array of policy instruments that affect
trade. For instance, the prospects for an exporter of automobiles in a particular market depend on
- in addition to the import duty - whether there are quantitative restrictions, how certain non-tariff
measures are administered (for example, customs valuation, anti-dumping and countervailing measures),
as well as measures applied internally that affect the conditions of competition of imports once inside
the border (such as product taxes and production subsidies). If the obligations of WTO members did
not extend to these policy instruments, negotiated reductions in tariffs would certainly be worth much
less in commercial terms. An important historical example illustrates this point. The GATT was
established in 1947 - as an interim arrangement pending the creation of the International Trade
Organization - for the specific purpose of providing security for the increases in market access agreed
to in London at the first round of postwar tariff negotiations. Agreed lists of tariff reductions were
not enough.

To help governments contain inevitable protectionist pressures, members of the WTO are required
to ensure the conformity of their laws, regulations and administrative procedures with their WTO
obligations. Adherence to these obligations is enhanced by the peer pressure exercised by trading
partners, partly through the monitoring national trade policy developments. As an ultimate recourse,
trading partners may enforce commitments through the dispute settlement procedures.

The commitments contained in schedules for goods and services, therefore, are just one part of
a much larger single undertaking - the Final Act of the Uruguay Round - which WTO members pledge
to adopt for the conduct of their trade relations (see chart of the WTO Agreement below). This
framework comprises commitments on a wide array of policy instruments affecting trade in goods and
services, the protection of intellectual property rights, the monitoring of trade policies to provide for
transparency and improved adherence to obligations, dispute settlement procedures to interpret and
enforce those obligations, and an institutional setting for WTO Members to oversee the functioning
of the multilateral trading system, including as a forum for negotiations to improve and extend the
rules-based framework for the conduct of trade relations.

This part of the study provides a brief overview of the strengthened and extended rules, procedures
and institutions, with the exception of the General Agreement on Trade in Services (GATS) and, the
agreement on agriculture, which have already been discussed.

1. MULTILATERAL RULES FOR TRADE IN GOODS

The cornerstone of the multilateral rules for trade in goods is the General Agreement on Tariffs
and Trade (GATT 1994), which updates and extends GATT 1947. Irrespective of whether a product
has been the subject of a scheduled commitment, governments are required to administer a wide range
of trade policy measures according to prescribed rules, so as to maintain open and secure markets for
world trade. To facilitate the integration of trade in all goods into the multilateral framework,
supplementary agreements cover the "problem" areas of agriculture, *grey-area’ measures (including
those applied to textiles and clothing under the MFA), and trade-related investment measures (TRIMSs).
A Council for Trade in Goods will monitor the implementation and operation of these agreements.
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THE WORLD TRADE ORGANIZATION
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(@ GATT 1994

GATT 1994 is an updated version of GATT 1947.*” Each WTO Member is required to treat
products imported from different trading partners on the same basis (the most-favoured-nation principle
or MEN).® Other central requirements include the "national" treatment of imported products (Article
III), so that once imported products are inside the border, they face the same conditions of competition
as domestically-produced products, freedom of transit for merchandise trade (Article V), and a prohibition
on quantitative restrictions (Article XI).

Exceptions to these obligations may be invoked under certain conditions and tariff bindings may
be renegotiated with compensation. Thus, the WTO rules, like the GATT before it, do not preclude
the possibility of governments granting assistance to a sector, but guide the choice of policy instrument
in the interest of maintaining an open trading system.

(b) Agreements on non-tariff barriers

Although the original GATT covered a wide range of trade-related domestic policies, governments
were left considerable discretion in the administration of such policies. To avoid an inappropriate
implementation of such policies”, governments found it necessary to clarify their administration and
to extend the rules to trade measures not originally or inadequately covered by GATT 1947. The
agreements reached in the Uruguay Round concern sanitary and phytosanitary measures, technical barriers
to trade, anti-dumping, customs valuation, preshipment inspection, rules of origin, import licensing
procedures, subsidies and countervailing measures, and safeguards. As a result, a WTO Member
applying a non-tariff measure is required to follow precise guidelines to make the system transparent
and predictable, as well as provide procedural guarantees for exporters. A Committee will be established
to oversee the operation of each of the agreements except the one on preshipment inspection.

Most of the agreements are more extensive versions of those concluded in the Tokyo Round.
Because they were accepted by less than one-third of the GATT contracting parties (mainly developed
countries), they merely acquired a plurilateral rather than a multilateral status. In particular, the
application of non-tariff measures in developing countries was not subject to the precise guidelines
contained in the Tokyo Round agreements (although covered to a degree by applicable GATT articles),
which increased uncertainty for exporters. In contrast, the Uruguay Round agreements on non-tariff
measures will apply to all WTO Members - they will have a multilateral status, ensuring a global
coverage of the rules.

The need to reduce uncertainty in the conduct of trade also applies to the measures used by
governments to counteract the effects of "unfair" trade practices - subsidies and dumping - when a
domestic industry is injured or threatened by injury. Although the original GATT contained rules on
countervailing and anti-dumping measures, they were not sufficiently precise in several key areas -
transparency, predictability, due process for exporters. In addition, the GATT contracting parties had
never succeeded in defining the range of domestic subsidies that could be the basis for countervailing
measures, which added a further element of uncertainty.

GATT 1994 contains: (1) the provisions of the legal instruments that have entered into force under the GATT 1947 before the date
of entry into force of the WTO, including protocols and certifications relating to tariff concessions, protocols of accessions; waivers granted
under Article XXV; and other decisions of the CONTRACTING PARTIES to GATT 1947; (2) sevenunderstandings reached in the Uruguay
Round on the interpretation of GATT provisions dealing with schedules of concessions (Article II:1(b)), state-trading enterprises (XVII),
balance-of-payments provisions (XII and XVIII:B), customs unions and free-trade areas (XXIV), waivers (XXV), modification of GATT
schedules (XXVIII) and non-application of the General Agreement (XXXV); and (3) the schedules of commitments.

3Notwithstanding the most-favoured-nation clause, developing countries may be granted tariff preferences under the Generalized System
of Preferences (GSP) as a result of the 1979 Decision on "Differential and More Favourable Treatmem Reciprocity and Fuller Participation
of Developing Countries” (BISD 26S/103), known as the "Enabling Clause”.
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In these respects, the Agreement on Subsidies and Countervailing Measures represents an advance
since it defines a subsidy (as a financial contribution by a government) and clarifies the subsidies that
are subject to the disciplines under the agreement, including subsidies that may form the basis for
countervailing measures (those that are provided specifically to an enterprise or industry, as opposed
to generally available subsidies). A further step has also been taken to extend the framework of
disciplines to limit the use of trade-distorting subsidies. Export subsidies are prohibited, and domestic
subsidies are categorized as actionable or non-actionable depending on their nature.®® The "green box"
contains non-specific subsidies and certain assistance for research and "pre-competitive" development
activities for disadvantaged regions, or to adapt to new environmental requirements. The Agreement
on Agriculture modifies the application of these rules to agricultural products.

The administration of countervailing/anti-dumping measures has been clarified by (i) greater and
more detailed disciplines on the conduct of investigations; (ii) establishing the criteria to terminate
an investigation (de minimis thresholds for margins of subsidization/dumping or the volume of imported
products or negligible injury); (iii) providing interested trade partners with full notice and a right to
present evidence; (iv) clarifying the criteria used to determine injury to the domestic industry; (v)
requiring more detailed public notice and explanation of determinations; and (vi) establishing that
a "sunset” clause of five years applies to measures, unless a determination is made that, in the event
of the termination of the measures, subsidization/dumping and injury would be likely to continue or
recur.

(c) Arrangements for agriculture, ’grey-area’ measures, and trade-related investment measures

Although GATT 1994 and the agreements on non-tariff measures apply in principle to all trade
in goods, the Uruguay Round negotiators had to find specific solutions to the "problem" areas of
agriculture, ’grey-area’ measures (inparticular *voluntary’ restraints on exporters of textiles and clothing
applied under the MFA) and trade-related investment measures. The option of immediate integration
of all such measures into GATT 1994 was considered not practicable. The maintenance of some of
these practices has therefore been authorized pending their fuller integration into world trade rules.®
The transitional arrangements made will be overseen by committees established for each agreement.

The broad outlines of the Agreement on Agriculture were described in Part II.3 (see in particular
Box 1). One important part of the Agreement not mentioned concerns the least-developed and net
food-importing developing countries. They are the subject of a separate Decision which recognizes
that, as a result of agricultural reform, they may experience negative effects with respect to supplies
of food imports on reasonable terms and conditions. It sets out objectives with regard to the provision
of food aid, the provision of basic foodstuffs in full grant form and aid for agricultural development.
It also refers to the possibility of assistance from the International Monetary Fund and the World Bank
with respect to the financing of commercial food imports. The Committee of Agriculture, set up under
the Agreement on Agriculture, will monitor the follow-up to the Decision.

’Grey-area measures’, such as voluntary restraints or orderly marketing arrangements, are required
to be notified and eliminated under the Agreement on Safeguards no later than four years after the
entry into force of the WTO. Each member may exempt one specific measure, by mutual agreement
with the directly concerned exporting member, and with the agreement of the Committee on Safeguards,
with a phase-out date of 31 December 1999.* In addition, a seperate arrangement has been made
for the bilateral quotas applied under the Multifibre Arrangement (MFA), which will be progressively

¥Certain excexrions are provided for developing and transition economies.

“A genera: uyornretative note states that in the event of conflict between a provision of GATT 1994 and another multilateral agreement
on trade in gooaus, the latter prevails.

“'The EU/Japan agreement on passenger cars and other vehicles has been notified as an exception.
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eliminated over a ten-year period in four stages. At each stage of the integration process, the Agreement
lays down a formula for increasing the existing growth rates for products remaining under restraint.
For items subject to the MFA, a special safeguard mechanism may be invoked under certain conditions.

Requirements sometimes imposed on enterprises as a condition of admission or operation by
host countries include the purchase or use of products of domestic origin (local content), and ’trade-
balancing’ (limiting the purchase or use of imports according to the-amount of output exported). The
Agreement on Trade-Related Investment Measures (TRIMS) makes it clear that these trade-related
investment measures are inconsistent with the national treatment provision or the prohibition on
quantitative restrictions, provided they cannot be justified under a GATT exceptions provision. Such
measures must be notified and eliminated within a transition period of two years (developed countries),
five years (developing countries) or seven years (least-developed countries).

2. INTELLECTUAL PROPERTY PROTECTION

The Agreement on Trade Related Aspects of Intellectual Property Rights (TRIPS) was motivated
by a desire to improve on a situation characterized by widely varying standards in the protection and
enforcement of intellectual property rights, and the lack of a multilateral framework of principles, rules
and disciplines dealing with international trade in counterfeit goods. With the ongoing integration of
the world economy, and with production becoming more "technology intensive", there was a concern
that the absence of a multilateral framework (including rules) for addressing intellectual property issues
could create problems, including tensions in international commercial relations. The TRIPS agreement
will be implemented within transition periods generally of one year (developed countries), five years
(developing countries and transition economies) or eleven years (least-developed countries).” A Council
for Trade-Related Aspects of Intellectual Property Rights will be created to monitor the operation of
the Agreement and governments’ compliance with it.

Subject to limited exceptions, the TRIPS agreement requires WTO Members to treat nationals
of trading partners on the same basis (the most-favoured-nation principle or MFN), and to provide
for national treatment with regard to the protection of intellectual property. It covers copyright and
related rights, including for computer programs, data bases, sound recordings and films; trademarks
and service marks; geographical indications, including appellations of origin; patents; industrial designs;
and layout-design of integrated circuits. There is a general obligation to comply with the substantive
provisions of the Paris Convention (1967). In addition, the Agreement requires that 20-year patent
protection be available for all inventions, whether of products or processes, in almost all fields of

technology.®

With respect to the protection of layout designs of integrated circuits, the Agreement requires
parties to provide protection on the basis of the Washington Treaty on Intellectual Property in Respect
of Integrated Circuits which was opened for signature in May 1989, but with a number of additions.
Anti-competitive practices in contractual licences are covered by the provision for consultations between
governments where there is reason to believe that licensing practices or conditions pertaining to
intellectual property rights constitute an abuse of these rights and have an adverse effect on competition.

WTO members are required to provide procedures and remedies under their domestic law to
ensure that intellectual property rights can be effectively enforced by foreign right holders. Requirements
include provisions on evidence, injunctions, damages and other civil remedies - including the right

2 east-developed countries may request a further extension.

“Inventions may be excluded from patentability if their commercial exploitation is prohibited for reasons of public order or morality;
otherwise, the permitted exclusions are for diagnostic, therapeutic and surgical methods, and for plants and (other than microorganisms)
animals and essentially biological processes for the production of plants or animals (other than microbiological processes). Plant varieties,
however, must be protectable either by patents or by a sui_generis system (such as the breeder’s rights provided in a UPOV Convention).
Detailed conditions are laid down for compulsory licensing or governmental use of patents without the authorization of the patent owner.
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of judicial authorities to order emergency provisional action to provide for special border measures
against imports of trademark counterfeit and pirated copyright goods, and to impose imprisonment
and fines sufficient to act as a deterrent in cases of wilful trademark counterfeiting or copyright piracy
on a commercial scale. ’

3. MONITORING OF TRADE POLICIES

Transparency in the formulation and implementation of trade policies is a fundamental element
of the WTO system. Regular monitoring of the evolution of trade policies can be vital in maintaining
pressure for trade liberalization, ensuring that WTO principles are observed, and helping governments
to resist pressure from domestic groups to introduce new protective measures or use existing trade
policy instruments in a discretionary and protectionist fashion.

The Trade Policy Review Mechanism (TPRM), in place since 1989 on a provisional basis, has
been recognized as the main instrument assuring such transparency and regular monitoring. The
mechanism will now have a permanent place in the world trading system and all aspects of goods and
services trade will be covered. In examining a country’s trade policies and practices from an economic
perspective, regular periodic TPRM reviews highlight the significant domestic resource costs associated
with protection.

Since its inception, the Mechanism has been recognized as playing an important role in promoting
greater multilateral surveillance of members’ trade practices, thereby contributing to a more open and
stable trading environment. Each member’s policies are reviewed by other members in the Trade Policy
Review Body (TPRB). The review is based on two reports; one prepared by the Secretariat on its
ownresponsibility, and the other by the country concerned. Both reports, together with the proceedings
of the meeting of the TPRB, are published by the WTO Secretariat.

As part of their monitoring activities, WTO members will also continue to appraise annually
developments in trade practices affecting the multilateral trading system. This appraisal will be assisted
by an annual report by the Director-General setting out major activities of the WTO, and highlighting
significant policy issues affecting world trade.

4. ENFORCEMENT OF COMMITMENTS

Like the GATT before it, the commitments made by WTO Members - whether in their schedules
or in the various agreements - are enforceable through the dispute settlement process by claims brought
by WTO members. In relation to the previous GATT system, a major change - not in the procedures
but in the functioning of dispute settlement within the system as a whole - is the integration of all the
dispute settlement procedures established under the individual agreements (goods, services, TRIPS)
into a single system operating under a Dispute Settlement Body (DSB). This integration of enforcement
across the agreements is the mirror image of the integration of rights and obligations implied by the
single undertaking of WTO Members. In contrast, each of the Tokyo Round Agreements had dispute
settlement procedures seperate from those of the GATT, which hindered their efficient functioning.
In addition, one of the central provisions of the DSU reaffirms that Members shall not unilaterally
make determinations of violations or suspend concessions, but shall make use of the multilateral dispute
settlement rules and procedures of the DSU.

In relation to the GATT system, the WTO dispute settlement system also provides claimants
with automaticity with respect to (i) the establishment of a panel to obtain a ruling on the legal status
under the WTO of the measure applied by the trading partner; (ii) adoption of the panel ruling; and
(iii) authorization of counter-measures in the event where an adopted panel ruling is not implemented.
This greater automaticity has been accomplished by a negative consensus approach in the DSB: a
consensus will be needed in order to halt the proceedings from advancing at any stage of the formal
dispute settlement procedures.
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In order to ensure that automaticity in adoption of panel rulings is accompanied by greater
confidence in the quality of legal findings, appellate review is an important new feature of the WTO
dispute settlement procedures. An Appellate Body, composed of seven members, three of whom will
serve on any one case, will be established to hear appeals of panel rulings. If an appeal is not made,
the panel report will be adopted. If an appeal is made, the report of the Appellate Body shall be adopted
by the DSB and unconditionally accepted by the parties within 30 days following its issuance to Members,
unless the DSB decides by consensus against its adoption.

Following its adoption, the party concerned will have to notify its intentions with respect to
implementation of adopted recommendations. Under the GATT, panels have generally recommended
that an inconsistent measure be brought into conformity with the rules. If such a step is not taken;-
within a reasonable period of time, compensation or the suspension of concessions or other obligations
areavailable as temporary measures. Ifno satisfactory compensation is agreed, the claimant may request
authorization from the DSB - acting according to the negative consensus approach - to retaliate. The
general principle is that suspension of concessions should take place in the same sector of trade; for
instance, retaliation over a violation of commitments made in the area of goods should also concern
goods. However, if this is not practicable or effective, and if the circumstances are serious enough,
the suspension of concessions may be made under another agreement; for instance, retaliation over
a violation of commitments made in the area of TRIPs may concern goods.

The improvements made to the dispute settlement procedures available in the world trading system
will enhance the enforceability of all commitments. From a systemic perspective, this strengthening
will help prevent departures from the rules, such as occurred in agriculture or textiles and clothing,
as well as in other areas. As a result, confidence in the rules-based approach to trade and economic
relations will be correspondingly increased, placing world trade and the world economy on a more
solid regulatory foundation.

5. THE WTO

The proposal to establish the World Trade Organization (WTO) is one of the main results of
the 1986-93 Uruguay Round of multilateral trade negotiations. Five specific tasks have been assigned
to the WTO:

- to facilitate the implementation of the results of the Uruguay Round;

- to provide a forum for multilateral trade negotiations and a framework for the
implementation of their results;

- to administer the dispute settlement procedures;

- to administer the Trade Policy Review Mechanism; and

- to cooperate with the IMF and the World Bank group of agencies.

The WTO will be headed by a Ministerial Conference meeting at least once every two years.
A General Council will be established to oversee the operation of the WTO between meetings of the
Ministerial Conference, including acting as a Dispute Settlement Body and administering the Trade
Policy Review Mechanism. A Council for Trade in Goods, a Council for Trade in Services and a
TRIPs Council will operate under the general guidance of the General Council. In this manner, the
WTO will oversee the operation of all the agreements that form part of each WTO Member’s
commitments.

All Members of the WTO are members of the Ministerial Conference and the General Council,
who have the authority to take decisions on all matters not specifically assigned to other bodies in the
WTO Agreement or upon referral by a WTO Member. These decisions will generally be taken by
consensus. On the basis of experience in the GATT, a consensus is deemed to have been achieved
if the Chairperson of the meeting concludes that no representative of a member has raised a formal
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objection against the proposed decision. In relation to GATT practice, however, two changes have
been made in the WTO. The first, already noted above, is that the Dispute Settlement Body (DSB)
will apply a negative consensus approach: consensus will be needed in order to halt the proéeedings
from advancing at any stage of the formal dispute settlement procedures. In other areas, a positive
consensus approach will continue to apply to decisions of the Ministerial Conference or the General
Council. Otherwise, recourse to voting is provided, on the basis of "one country, one vote".

The second change in relation to the GATT is to modify the margin of votes required for acceptance
of decisions based on the nature of the decision itself. Decisions on the interpretation of the provisions
of the agreements on goods, services and intellectual property protection will require approval by three-
quarters of WTO Members. Waivers (authorization in exceptional cases for departures from otherwise
applicable obligations for a specified period of time) will also require approval by three-quarters of
WTO Members. Amendments will require approval by at least two-thirds of WTO Members provided
they "do not change the rights and obligations of Members", and in other cases, consensus will be
required.* Other decisions will be taken by a majority of the votes cast.

Who can join the WTO? Contracting parties to the GATT 1947 which have submitted schedules
of commitments on goods and services, will automatically become members by accepting the WTO
agreement within two years of its entry into force. An implementation conference will be held on
8 December 1994 in order to decide on entry into force of the WTO. Other states and autonomous
customs territories may accede to the WT'O Agreement on terms approved by a two-thirds majority
of the WTO Members.

Once the WTO is in place, it will supplant the existing legal system of the GATT in the trade
relations of WTO Members. Why must the GATT eventually be replaced? The creation of a new
organization with new criteria for membership was made necessary by the broad coverage of the Uruguay
Round’s agenda, including agreements on non-tariff measures, arrangements for agriculture, textiles
and clothing and other problem areas, as well as the new issues of services and intellectual property
protection. The practical significance of the results of this negotiating effort would have been diminished
from the start had it not been recognized that all agreements had to be accepted. Otherwise, a country
interested in securing intellectual property protection for its rights-holders but not in eliminating quotas
on imports of textiles and clothing would have been able to decide the agreements it wanted to sign
on to, and conversely. To ensure that participants would make the necessary political compromises,
all the results of the Uruguay Round of negotiations needed to be linked. This was provided by the
"single undertaking", institutionalized by the WTO Agreement.

As a result, the benefits of the new world trade order will go only to the participants that have
accepted the obligations to liberalize trade in goods and services and to provide intellectual property
protection. All subject-matters are legally linked. Each action taken, each position adopted and each
non-compliance contemplated will now be viewed not only in the light of the constellation of interests
in one particular area but in the light of the interest in the system as a whole. This in turn is likely
to raise the issues arising in the WTO to a higher political level and foster national trade policies less
influenced by narrow sectorial interests.

6. THE NEW PLURILATERAL AGREEMENT ON GOVERNMENT PROCUREMENT

One other part of the WTO with important implications for market access is the new Government
Procurement Agreement. It is a plurilateral agreement because accession to it is not a condition of

WTO membership.

“In principle, an amendment binds only those WTO Members having accepted it. The Ministerial Conference may decide that those
WTO Members that have not accepted a particular amendment "shall be free to withdraw from the WTO or remain a Member with the
consent of the Ministerial Conference”.
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Superseding the existing Agreement which has been in force since 1981, the new Agreement
greatly extends the scope of international competition in this area, covering, for the first time, services,
including construction services, procurement at the sub-central level, for example states, provinces,
departments and prefectures and procurement by public utilities. It applies to contracts which are above
certain thresholds in value. In the case of central government purchases of goods and services, the
threshold is SDR 130,000 (some $182,000). For purchases of goods and services by sub-central
government entities, the threshold varies but is generally in the region of SDR 200,000. In regard
to utilities, the threshold for goods and services is generally in the area of SDR 400,000. As regards
construction contracts, in general the threshold value is SDR 5,000,000. Annexes list the procuring
entities of participating governments which will be subject to the rules of the Agreement.

The cornerstone of the rules is national treatment: foreign suppliers and foreign goods and services
must be given no less favourable treatment in government procurement than national suppliers and
goods and services. In other words, foreign suppliers must be given the same commercial opportunity
to bid for a government contract as domestic suppliers. In order to ensure that this basic principle
is followed and that foreign suppliers have an equal opportunity to compete, the Agreement deals in
some detail with tendering procedures, the use of technical specifications in invitations to bid, the
conditions on the qualification of suppliers eligible to bid, the publication of invitation to tender, time
limits for tendering and delivery, the contents of tender documentation provided to potential suppliers,
the submission, receipt and opening of tenders and awarding of contracts and ex post information
regarding the award of contracts.
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Annex I: Methods and sources
A. The Integrated Data Base (IDB)

The main source of data on tariff reductions and bindings made by participants in the Uruguay Round
is the GATT Secretariat’s Integrated Data Base (IDB) which has 44 participants (the 12 Member States
of the European Union counting as one). Because the European Union is one IDB participant, while
each of its individual Member States is a participant in the Uruguay Round, the IDB covers 55 of the
122 participants in the Uruguay Round. The IDB covers all developed economies and transition
economies participating in the Uruguay Round, and 27 of 94 developing economy participants.

The IDB comprises (i) data on commitments made by participants on all tariff lines in their schedules
pre- and post-Uruguay Round; (ii) imports by origin denominated in United States dollars on a tariff-line
basis. The base year for the data on tariffs is 1986, the year the Uruguay Round was launched, except
for countries which acceded to GATT in the course of the Uruguay Round. Regarding the data on
imports, most countries submitted data in 1990, on the latest available year (1988 or 1989), and countries
which acceded to the GATT thereafter submitted data for later years. Unless otherwise indicated, the
trade values reported in tables refer to imports from most-favoured-nation (MFN) and GSP origins,
excluding imports from free trade area partners and imports under contractual preferential arrangements.
Because trade has continued to expand in the interim period, the import data generally underestimate
the current value of trade.

Participants in the Integrated Data Base (IDB)

Participant Year of | Nomenclature | Participant Imports | Nomenclature
import
data

Argentina 86 CCCN Macau : 91 HS
Australia 88 HS Malaysia : 88 | HS
Austria 88 HS Mexico 88 HS
Brazil 89 HS New Zealand 91 HS
Canada 88 HS Norway 88 HS
Chile 86 CCCN Peru 86 CCCN
China 92 HS Philippines 91 HS
Colombia 91 HS Poland 89 HS
Costa Rica 88 CCCN Romania 91 HS
Czech. Rep. 90 - HS Senegal 89 CCCN
European Community 88 HS Singapore 89 HS'
El Salvador 89 CCCN Slovak. Rep. 90 HS
Finland 88 HS South Africa 88 HS
Hong Kong 92 HS Sri Lanka 91 HS
Hungary 91 HS Sweden 88 HS
Iceland 88 HS Switzerland 88 HS
India 88 HS Thailand 88 HS
Indonesia 89 HS Tunisia 89 HS
Jamaica 91 HS Turkey 89 HS
Japan 88 HS United States 89 HS
Korea, Rep. 88 HS Uruguay 87 CCCN

Venezuela 9% HS

Zimbabwe 87 CCCN
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B. Product categories (excluding crude and refined petroleum)

The industrial and agricultural product categories are defined in terms of the six-digit HS codes or the four-digit
CCCN headings, and, for agriculture and textiles and clothing, they reflect the product coverage specified in
the relevant sections of the Final Act. The major product groups (eleven for industry and twelve for agriculture)
comprehensively cover the respective sectors, while the sub-categories are composed of products found in major

product groups.

Industrial products Agricultural products

A. Eleven major industrial product groups A. Twelve major agricultural product groups

Fish and fish products Fruit and vegetables

Wood, pulp, paper, and furniture Coffee, tea, maté, cocoa and preparations

Textiles and clothing Grains

Leather, rubber, footwear, travel goods Sugars and sugar confectionery

Metals Spices, cereals and other food prepartions

Chemicals and photographic supplies Animals and products thereof

Transpon equipment Oilseeds, fats and oils and their products

Non-electric machinery Cut flowers, plants, vegetable materials, lacs,
gums, etc...

Electric machinery Beverages and spirits

Mineral products, precious metals and Dairy products

precious stones

Manufactured articles n.e.s. Tobacco

Industrial tropical products Other agricultural products l

Natural resource-based products B. Agricultural tropical products

Tropical beverages

Spices, flowers and plants

Certain oilseeds, vegetable oils and products
thereof

Tropical roots, rice and tobacco

Tropical nuts and fruit
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Annex II: Estimating changes in tariff escalation

As is noted in the main text, tariff escalation is considered important because it causes domestic
production of the processed version of a product to be larger than it would have been in the absence
of escalation, which in turn causes the level of imports to be smaller. An analyis of the incentive to
domestic production provided by the tariff structure would involve estimating changes in the effective
rate of protection of value added. The problem is that data requirements and methodological
complications virtually rule out calculating changes in effective rates of protection, especially when
a large number of tariffs are being changed simultaneously.

There is, however, an easy short-hand approach that can provide nearly as much information
about the direction of change in effective rates of protection as a more complete and much more
complicated analysis. Under certain conditions, if tariff escalation, as measured by the "tariff wedge",
that is, the absolute difference between the tariff on the more processed version and the tariff on the
less processed version, declines as a result of trade liberalization, the effective rate of protection of
the more processed version will decline. This may be demonstrated as follows. The effective rate
of protection is defined as e = (t, - at)/(1 - a), where t, - final good tariff, t; = intermediate good
tariff, 0 = initial period, 1 = new period, and a = input coefficient. A reduction in the tariff
wedge implies that to - t* > t/ -t!, orto-t! > t°-t'. The change in the effective rate of protection
ise-e=[@-t)-alte -t))/(1-a) > 0,since0 <a<1l,and tp-t' > to-t'. Hencee >
e. '

Even if the tariff on the more processed version is reduced by less than the tariff on the less
processed version, and the effective rate of protection increases, imports of the more processed version
may increase. This will happen if the increase in the domestic consumption of the more processed
version (stimulated by the tariff reductions) exceeds the increase in the domestic production of the more
processed version.



59

‘(sisayjuased uiyym uonedy

"uleb awooul d1e)s o)

%0S PPe solueuip uni-wnjpaw
g|nwio} (2661) umpleg Buifjddy
‘¢/1 Jo B, 9jebaibibe uo paseq
paleinojed sojweuAp uni-wnipap
:sojweufg snousBoxgy

"(WVS 0661 d¥.LO uo paseg)

payyl aie sejonb 4

:Buppopd pue sajxaj

(s1sayjuazed uiyum ssujunod Buidojanagq)
%(€'€1) 02 Ino Hoddns asewog

‘suoifiay 2 ‘(ssoimeg | %(p2) 9¢ Ind saipisqns pyodx3y (L1Lvo)
'saoud Jaxsew -198ds onueuAp uni-wnipap) “loejnuep 2 “wid | "By |) siojoasg o} %(p2) o€ N0 sjusjeminba-g N ‘jous syne )
pliom |einynoube :uopjeBaiBby :aamnouby (‘anoqe asg) (ace61)
Ul 8sBaIOUl %22 %Y'CL (%L9°0) ‘%SP0 o uoibuiiy ‘0d 'S1M40 "E6/11/61 JO se s13y0 0} Butpiodoe In) wonspioN pue
:saoud By :PIIOM 'PHOM |apoi 'SRl feuysnpug 5002/0661 ‘pleuogopy 'sioouely
(%62°1) BIj/ARQ o
(%45°0) ueder o
(%20°1) ZNBY o "J0J28s yoea u) [epdes o} usnjas ayy ("suonoafoid
'S10)088 (%E€2°1) e 8zjlenba 0) se os s10}0as usamiaq da9 §002
{feuysnput ui Ajuo (%2€°2) Vid3 o pajeoojie sbuiresg -ajes Buines-paxi4 aujjeseg
8]9S JO S$3IWoU0] (%S€e’)) VSN « . :sojweuiq snouabopuy yueg plUop
. 18JoN (%ze'L) epeue) o (VS 0661 dVL19 uo paseg) pue 9030
€ |9pow ‘sjoaye "suoifisy 6 ‘(saoinuag g 'sainjoey 0} sjjnsal
%b9 HIAA+VHIN awoou) pejeBaiBBbesig -nuep g ‘Aiewrd ¢ By z) siopoeg G| Ino paseyd N3 ul SOINY U0 SYIA Jo uopesydde
‘%01 aInynouby :uopebaiBfy L1 ) uo paseq
'%,92Z syuel ‘(sisayjuased uiyym uolesy ‘uopnadwod onsyodouopy payy ale sejonb 4N 8Je GO0z 1o}
'€ |opoW -1o8ds onueudp uni-wnipayy) ‘S3ILIOU0Dd B|EDS ,Jewdluy, ‘Bupgiofo pue seqxel  [Isslewnisa 4ao
%6¢€ H3A+V4IN %G 'EC * (%9¢°1) ‘%980 o ‘€ |epoy {sisaypualed ujyum sapjunos Guidojersq) ‘0661 O}
‘%1€ aimnouby ‘uojbuiwy '0d ‘10108s ay) %(€'€1) 0z o poddns oysawog payiewyouaq
'%0¢€ syuel Jo uononpoud ajebaibbe uo Buipuadap %(¥2) 9 Ind saipisqns Wwodxy |apow ajeys
'} ISpOW %96 (%29°0) ‘%ly0 o S8lWwouoda 8jeds ,|euss)x3, |euoibiay %(¥2) 9¢ N0 syusjeainba-gIN ‘|oul syue] -Apeais e {(LLv9)
:Z 19pon :ainynopuby S| jopow ay])
:5109)J9 alejjam %9'8 « (%2s°0) ‘%IE0 o ‘ucibuiuly '0d ‘S1Y¥D sa|npayas o} Buipiosoe InD (P661) wouispioN pue
o uopsodwoseq ‘PHOM 'PHOM 4 |I9pon 'Spue) felysnpu) 500Z/0661 ‘pleuogoy ‘sioduel
PBY30 apes| auwoau| ainjonas 1apow (ebBesano) syuswpadxgy Aojjod uopenjeay Apmsg
sjinsay - joseqg

punoy Aenbnan ayj jo sjuswissesse (399) wnuqiinbe _m..m:o_m ajgeindwod jo AdAIng ‘||| Xxauuy




60

%LE Juey

%LE V4N

%9g 8Injinauby
:Z jepows

$J23)40 diejjom

jo uoysodwiosaq

%¥vZ Huey

%62 V4N

%9y aimnouby
'} |opow

$190}J0 asejjom

Jo uonisodwoosagy

VN

‘(2661 4AO Ruom jo
%€9°0 Alsjewxarddy)
uq oyL$ IRHOM
(2661 4AO PHOM jo
%0€°0 Aidewixoiddy)
uq 69% ‘PHOM

“(WVS 2661 dV.19 uo paseg)
‘suoibey 0|

‘(neg | "Jueiy 8 "By |) si0p8g 01
:uojjeBeasBBy

‘uojbuiuy ‘o4 10}08s
8y} jo-podxa ajebeibbe uo Buipuadap
SaILIOU0D® 9jeds ,jeuss)x3, jeuoibay

AL ]

uojfuuny '0d ‘SLHD
-1 I3poy

payy ase-sejonb y4N

:6uyyio)d pue sejyyxay

(sisayjuased uiypm sepjunos Buidojenaq)
%(€'€1) 0z N2 yoddns oyjsawogq

%(¥2) 9€ o saipisans podx3

%(b2) 9¢ InD sjusjeanba-g )N [oul syue )
aninouBy

"(€661)LLvO 0} Buipiodoe Ing

‘Spe] [eusnpu)

2661/2661

(ev661) Bues

‘uedef J0j %90°L
pue vygn Joj

%1 1°0 usamiaq
10 $50] a1ejjop
-sjiej

Y j1 Jem speay

"% 0p awos Aq
ujeb aseyom
$30Nnpay sy

1%E€ JO peajsuy
apeu} sa21AIaS JO
uofjezijesaqy %04

%L6E o
%66E o
%P'E .
%581

*

%E'EE o
|ejol

‘(siseyjuased uiyiim uoljesy
-198ds olweuAp un-wnipapy)

(%£90) ‘%290 ueder
(%110} ‘%S00 VSN
(%61°0) ‘%¥yi'0 V143
(%910} ‘%0 n3

(%12°0) ‘“%L10
('ybBrem-dgo) 1101

‘wnuqinba uj ajel jsassjul paxiy
ay) |enba Jsnwi jejides uo susnjes jey)
uolipuod ay} Aq pauluusiap ale Jusw

-isaaul pue sbuines -ajel jsale)u) paxi4
‘sajweufq snouaBopuy

Apnys ay) Aq

pa13A02 jou ase saujunoa Buidojenagg
:9JON

"(ueder ‘vsn ‘v143 ‘n3) suoibay v
(AN | "8G T “Juen Z1) S10)03g G|
:uopjeBesBBy

"ajeos Jo seuou0dg

‘puewsp ajeipawisiu) 10}

1w ul uonijadwod oysijodouoyy
‘puBwIap |euly

10§ 19>ew ul uoladwond Jowno)

HET T

"(juejsuod pjay si saujunod buidojanap
PuE 0DJO 9Y) usamlaq speil) V4N
pue swiojal [eanjinoube janod jou og

910N

'$80|A18S Uolepodsues) pue |eioueul

40 (sjusjeninba yuey) sgIN Ul INd %eE
HLLITVET

'spoob jeinynopBe-uou uo (sjuajeainbe
Huel) sgAN JO INd PIBOq-aY}-SSOIOE %EE
SELN {emsnpu)

N2 Jiie) piecq-ay)-SSoIde %Ee

isyue] (eysnpug

‘v33 sy}
pawio} aaey
v.1d3 pue
N3 Yoym

ur winuqy
-inba ,z661
-1aye, pa
-jejnwis e sj
juaussasse
-4n 8y} io}
aseq ay)
‘19naMOK
'G861 0}
pajeiqies s
19pow sy}),

+Z661/5861

(ve61)
uasyaljo} pue pue|jieH

FEIY)

apesy

awoou|

s)insay

ainjonus jepow

(ebesan0g) syuswiadxgy Aoijod

uonenjeAy

joseg

Apms

(u09) i} xeuuy




61

%90 MOY
%C't EPEURD
%90 ZNBSNY «
%8} ueder »
%b'0 vsSn o
"dao 1eqo|b ps %0'9 vid3d
-Jeuwnse Jo %L°0 %Lt N3 « “(PIIOM JO 153y pue %02 nd poddns apsawoq
o uq Zizs ymm salunooysuoibal Q030 9) ‘suoibay / %9E N0 salpisgns podx3
awoou) [eqoib *(200Z Aq uoyis 0g$ "(spoob papeJj-uou ‘spoob papeu) sayjo %9¢ IO sjusjeainba-g | N ‘joul syue]
asealou) suoje JO dQO PHOM Pajewss ‘leanynoube ‘Buunjoejnuew) sio0)08g v :ainynopby
uonezijelaqy 10 %,6°0 A191ewnxoiddy) :uoijebaibby ‘N2 yue) pieoq-ay)-ssoioe %9¢
ads3o ayL VN uq p22$ PHOM uojbuiwiy ‘0d ‘SLHD ‘SH.LN pue syue| jeuysnpu) ¢00z/2661 (e661) @030
‘sjonpord jeaw 'suoibay gz
auwios pue 'aoy ('1oegnue 1ay1Q 'sed1nag Juawdinbg
‘80200 ‘aayon ‘ABiau3 'siaziipad 'by G| ) siopas 0z
ydeoxa ‘o4g-1 %10 :uojjefaibBy
Ulim saseasou 1BYIO » ‘s19jsuey) ubialoy pue ‘saoud ABraus
saoud “6e Json %80 '$10J03s snouea uj spuas} Ayanonpoid
an3ao ‘Ymosb 92104 inogej pue uonejndod (2002-0661
‘dds 9seq Jo %G’| 0} %8°0 30 siseolo} jeuoifas snouaboxs Buisn pouad ay)
20 woyj 10 ‘200z Aq Buidojaaeq 19410 o || (suonejas opweuAp pue snes sjesedss "11V9 0} sauojeubis-uou pue sapojeubis oy apew
uqg 0Sv$ 01 uqeLze %E'0 Ylim) 81njonu)s ojweukp aaIsINOSY uaamyaq Jou ‘salunod Buidojpasp pue a1e suoljoa|
woyy ureb awooul ayy I PETITVATIHCY S ‘'sa|nsqns joapad se padojaAap usamiag sjnNd Ul UOHIUNSIP ON -01d "ejep
85BaIOU) PiNOM UOol} %L1 psjeay; ate sponpoud feinjinouby :8)oN s|genasqo
-ezljesaqy apey |ind eipuj snid eulyn "(uojbuiuiy) uibuo Aq 0} |apows
‘BISY SWODU| MO o pajenuaiayip sjonpoid painjoenuepy %0E IN9 salpisgns jndu| ay} ajepljeA
‘swiiojal jein %€ 0~ . "0d 'S1¥0 %0¢€ N2 salpisqns podx3 0} pasn si {(ueq puopyao30)
-)\noube woiy (‘dw! pooj-jou) eoujy o ‘Buiwuey jeiny pue Buunjpoejnuew %0€ Ino sjuajeainba-g | N ‘jour syue pouad 0661
uieb asejom ueqiqn :spjoysnoy jo sadAj omj aunynouby -GB61L aYl). (€661)
1eqo|6 Jo %g8 %L°0 ‘(apow (SNNY) YINoS/yMON ino Jjiie} pieoq-ayl-ssoide 9%0¢ aybBniqsuayy Jop uea
Aisrewnxosddy VN PMOAA « -ueqin/|einy ay) Jo UOISIAA Iseg isyue] jeuisnpuj .2002/6861 || pue ‘uaspnuy ‘uipjog
T 1T} T apea] awoou| ainjonaig jopon (eBeianon) syuawisadxy Aoijod uonenjeAay Apmig
s}nsay joseg

(3u092) )| xauuy




62

"ulBlo uo paseq uoeNUBIAYIP JONPOIJ = UolBuILLY '8jeaS 0 SUINJEY JUBISUOD = S1MD ‘uonadwo) 198uad = Od

suopeIAdIqY

%Z'C By 1euio %v'0 @8doingise3
%2Z’C uono) 9%€°0- ueauelaypsy
%0'Z 100pA %10 qasybeyy
%101 Aneg %10 ey
%S’y spass|o %40 eduswy uljeq
%ET eaL %b'0 elpyy
%10 020D %10 Bulyo
%Y 0 340D %1} EIsy ouj ‘ddp
%2’ sieaw 1syio %C'0 EiSy ou) mo7]
%19 %90 veder
dasays g ‘lean ‘Josg %20 vsn
%20} Jebng %2t V143
%p'v suleb asieo) %90 n3 (sisayjuated uiynm saujunos Buidojaae)
%Z ¥ 991y (2002 Aq) %(€"€1) 0Z N0 poddns aysawog (ueg pliopn)
%E'9 1Baym uqgeL$ a030-uoN %(pe) 9¢ INd sapisans Hodxg
:S9se8IoU| uq ¢'¢9g an3io (€661 'Ie 1@ uipjoo 1opun anoqe 93g) %(¥2) 9¢ 1IN0 sjusjeanba-g N ‘jou syue (c661)
aoud reamnauby VN » uq 8'gg$ PHOM ‘jopows SNNY 8yt :aumnouby 2002/5861 utiep} pue oepueig
‘uotjoajoid "SELN JO JuajeAanba yuey jo 1o 9,0f
punoy oAxo | -1sod 1o} ejep-£oljod H-CRITVET
%90 MOY 1aJoN ‘(sanuouods pauueld Ajlenuad ui sino oN)
%60 dNQ %02 N0 poddns opsawog
%6 L WOV (MOY hue '(dND) saiwouoda ‘(s1sayyuased uyim saunod Buidojonap)
%60 XOV pauueid Ajjlesjuad (NOY) s1epodus Be %{02) O 1N sainseaw Japieog
%60 epeue) awooul ajppiw ‘(XOVY) siauodxa ‘be 2y noby
%V 8dIMeg %11 ZNgsny SWI0oui 8jppIw ‘epeuR) ‘puejeaz MaN ‘Ino paseyd yin
%bE 2in)inouby %02 uedep Pue ejensny ‘veder ‘ysn ‘vi43 ‘N3) :Buipol g sexay
%0b Yio)Dgxa) %80 vsn 'suoibay o1 "SELN Jo jusjennba yuey jo 1nd %0p
%Z1 SALN pue %12 V143 ‘(saoueg | ‘SELN fepisnpu)
sjue} feusnpuy %81 n3 “Juep G wug z by 1) S10)098 6 ‘uoibas pue Aiobajeo
1$1094)9 asejlom :uofjefiaibby jonpoud uo Butpuadap nd 9%,06-0¢ {€661) albim
jo uoyisodwosag %2'0Z %L Pl1om “uolbuiuy ‘0d ‘S1MD ‘syue] [epysnpuy VN/Zesl || pue 'luouad ‘ushnby
PYI10 apeaj awoauy alnjonys |apon (ebreianon) sjuswisadxy Aaijod uojjenjeAl Apmig
sjinsay |aseg

(3uo09) ‘i xauuy




Source, country
and period

63
Annex IV

The empirical relation between trade and growth:

A summary of recent findings

Trade Orientation Index

Results

coverage.

Michaely (1977), Rate of growth of export shares. » Positive (rank) correlation between export and

Developing, growth.

1950-73 * The link is more pronounced in a sub-sample
of middle income countries.

Kreuger (1978), Trade regimes classified according to five phases | * Export growth is positively associated with

Developing, of liberalization. liberal trade regimes.

1954-72 « GDP growth is positively associated with
export growth, and indirectly (via trade
expansion) to the trade regime.

Feder (1983), Export growth weighted by export shares. « GDP growth is positively associated with

Semi-industrialized, export growth.

1964-1973

World Bank (1987),
Developing,1963-73 and
1973-85. IMF (1993),
1986-92.

“Trade regimes (countries) classified in four

groups from Strongly outward oriented to
strongly inward oriented.

* Outward oriented countries tends to grow
faster. See attached figure.

Balassa (1985),
Developing,1960-73 and
1973-79

Trade orientation index defined on basis of
difference between actual and predicted export
from a structural trade model.

« Countries with more outward oriented policies
tends to grow faster.

Syrquin and Chenery
(1989)

Developing and
developed,

1950-83

Export shares of GDP controlling for country
size and export specialization.

* Growth rate higher for outward oriented
countries in all sub-groups: small primary-goods
exporters, large primary-good exporters, smali
manufacturing exporters, and large
manufacturing exporters.

« Qutward orientation growth "premium"
between 0.2 and 1.4 percentage points.

Barro (1991),
Developing and
developed
1960-85

Price distortion index for investment goods.
(Purchasing-power-parity deviation from sample
mean for investment goods.)

» Price distortions on investment goods reduce
growth.

« The estimated coefficient suggest that one
standard error increase in the PPP-deviation
from the sample mean is associated with a
reduction of per capita growth with 0.4
percentage points.

Levine and Renelt
(1992),
Developing and
developed,
1960-89

Conduct sensitivity analysis for multiple indexes
with cross-country regressions.

* Robust positive correlation between growth
and the share of investment in GDP.

« Robust positive correlation between the share
of investment in GDP and the share of trade in
GDP.

« Two-link chain between trade and growth
through investment.
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Annex IV (cont.)

Source, country Trade Orientation Index Resulits
and period
coverage.
Doliar (1992). Index measuring the extent to which the real - Significant, negative relationship between real

Developing countries,
1976-85

exchange rate is distorted away from its free-
trade.

exchange rate distortion and growth.

* Average per capita growth in the less
distortive quartile of (mostly Asian) countries
was 2.9%; the next quartile had a growth rate of
0.9%, the third quartile - 0.2%, and the most
distortive quartile - 1.3%.

» Reduction of the real exchange rate distortion
to the Asian level would add 0.7 percentage
points to Latin American growth and 1.8
percentage points to African growth.

Edwards (1992),
Developing,1970-82.

Leamer’s (1988) indexes of openness and trade
intervention based on the deviation between
predicted an actual trade from a Heckscher-Ohlin
model of trade.

Sensitivity analysis with nine other trade policy
indexes: Black market premium and its variation,
relative price distortion, two indexes of average
import tariffs, nontariff barriers coverage, index
of effective rate of protection, World Bank
(1983) index of trade distortions, and World
Bank (1987) index on outward orientation.

» More open (less interventionist) countries tend
to grow faster.

= Above result confirmed by eight out of nine
other trade policy indicators. The ninth index,
nontariff barriers coverage, was statistically
insignificant. It is considered to be a poor
measure of openness because it doesn’t measure
the restrictiveness of NTBs, only their existence.

Harrison (1993),
Developing,1960-88

Seven indexes:

Trade Liberalization (1960-84), (1978-88), Black
market premium,

Trade shares,

Real exchange rate distortions,

Movements toward international prices. Bias
against agriculture

.= All indexes that are statistically significant

point to a positive relation between a liberal
(less distortive) trade regime and GDP growth.
* The causality between a liberal trade regime
and growth runs both ways. Lagged values of
growth are significant in explaining openness,
and lagged values of openness is significant in
explaining growth.

Easterly (1993),
Developing and
developed. 1970-1985

Index measuring how much domestic relative
prices are distorted away from world market
relative prices.

* Increased distortion reduces growth. One
standard deviation increase in distortion reduces
growth by 1.2 percentage points.

Matin (1993),
Sub-Saharan African
countries,1967-87 and
1980-87

Four indexes:

Trade shares,

Black market premium.
Trade liberalization index.
Real exchange rate distortion.

« All indexes that are statistically significant
point to a positive relation between a liberal
(less distortive) trade regime and GDP growth.
* The openness-growth performance link for
Sub-Saharan Africa is as strong as in a control
sample of other African countries.

Lee (1993),
Developing and
developed.
1960-85

Index measuring the extent to which trade is
distorted away from its free-trade level by real
exchange rate and tariff distortions. Free-trade
level estimated on basis of country size, resource
endowments and natural trade barriers (distance
trom major export markets). conwolling for black
market premium on foreign exchange and
average tariff rates.

* Less distortion is associated with higher
growth.

_» Tariff and exchange rate distortions reduce

growth relatively more in small, resource-scarce
countries than in farge. resource-rich countries.
» With a 25% tariff and 50% black market
premium on foreign exchange, growth is
reduced 1.4 percentage points for a country of
a size and resource endowment implying a trade

_share of GDP of 20% under free trade.

—
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Tariff commitments of developed economies by major industrial product groups’

Already bound Currently dutiable ||
duty-free! and/or unbound
Product category Offered Not offered
Share Share
ﬁ‘l’;s im:im Share Share Share Share "
of of of of
lines imports lines imports
All industrial products' 17 18 76 67 7 16
Fish & fish products 20 10 50 71 23 18
Wood, pulp, paper & furniture 19 31 78 55 2 14
Textiles and clothing 4 1 20 91 5 8
Leather, rubber, footwear 13 15 76 53 11 31
Metals 17 35 79 57 4 8
Chemicals & photographic supplies 24 10 63 74 13 16
Transport equipment 13 15 71 31 15 54
Non-electric machinery 19 9 78 85 3 6
Electric machinery 13 5 82 83 5 12
Mineral products & precious stones 32 52 61 47 6 1
Manufactured articles n.e.s. 14 14 79 71 6 9
Industrial tropical products 19 25 75 60 5 14
Natural resource-based proAdicts 28 36 58 46 11 17

'Excluding petroleum.

*Figures refer to tariff lines which were fully bound prior to the Uruguay Round

Note: figures do not add up to 100 per cent due to tariff lines and imports on which specific duties are not provided in percentage terms.
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Appendix Table 2
Tariff commitments on industrial products of individual developing economies’
(Million US dollars and percentages)

Already bound Currently dutiable
duty-free* and/or unbound
Imports
from
Participant MEN Offered Not offered
origins Share Share
of of
lin . Share Share Share Share
es Imports of of of of
lines imports lines imports

Argentina 2,981 0 0 100 100 0 0
Brazil 11,409 0 5 98 86 2 9
Chile 1,838 0 0 100 100 0 0
Colombia 3,530 0 0 100 98 0 2
Costa Rica 840 0 0 96 71 4 29
El Salvador 557 0 0 88 42 12 58
Hong Kong - 115,549 1 0 22 23 76 77
India 10,179 0 0 61 63 38 33
Indonesia 12,603 0 0 85 68 15 32
Jamaica 1,111 0 0 100 100 0 0
Korea Rep. 40,610 1 4 88 84 11 13
Macau 1,542 0 0 10 10 9% 90
Malaysia 11,270 0 60 77 37 22
Mexico 10,988 0 1 95 84 4 15
Peru 1,399 0 0 97 92 2 8
Philippines 9,189 0 0 56 61 44 39
Romania 3,456 6 0 85 93 10 6
Senegal 613 1 0 3 1 96 99
Singapore 32,860 0 0 65 73 34 27
Sri Lanka 2,357 0 1 4 3 95 95
Thailand 14,555 0 0 66 58 32 37
Tunisia ~ 2,976 0 0 46 68 54 32
Turkey 5,832 1 2 32 33 66 66
Uruguay 508 0 0 100 100 0 0
Venezuela 5,097 0 0 100 100 0 0
Zimbabwe 631 3 7 1 2 93 88

'Excluding petroleum.
2Figures refer to tariff lines which were fully bound prior to the Uruguay Round.

Note: Figures do not add up to 100 per cent due to tariff lines and imports on which specific duties are not provided in percentage terms.
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Appendix Table 3
Tariff and trade profiles for industrial products' of the 44 participants in the IDB by region
(Billion US doliars and percentages)

Percentage of imports by MFN duty range?
Group of MFN
participants and import
product group value Duty-free® 0.1-5% 5.1-10% 10.1-15% 15.1-35% Over 35%
Pre Post Pre Post Pre Post Pre Post Pre Post Pre Post
North America 325.7 11 39 55 40 22 13 4 2 7 6 0 0
Latin America 40.3 4 2 1 0 6 1 3 3 22 87 65 7
Western Europe 239.7 24 37 28 34 33 18 12 8 3 2 1 1
Central/East 34.7 14 15 27 37 27 35 22 7 10 4 1 0
Europe
Africa 18.5 33 19 7 3 7 15 5 16 22 32 26 15
Asia 459.8 40 54 17 9 11 11 5 5 21 15 7 6

'Excluding petroleum.
?Figures exclude tariff lines for which duties are not available in ad valorem terms since these lines cannot be distributed by duty ranges.
3Figures refer to tariff lines which were duty-free prior to the Uruguay Round, including those that were fully bound, partially bound or unbound.
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Developed economy tariff reductions on industrial products’ by individual country
(Million US dollars and percentages)

Participant Imports Trade-weighted tariff Percentage
from averages reduction
MFN origins
Pre Post

Developed economies 736,947 6.3 3.8 40
Australia 25,152 20.1 12.2 39
Austria 5,768 10.5 7.1 32
Canada 28,429 9.0 4.8 47
European Union 196,801 5.7 3.6 37
Finland 4,237 55 3.8 31
Iceland 334 18.2 1.5 37
Japan 132,907 3.9 1.7 56
New Zealand 4,997 23.9 11.3 53
Norway 6,192 3.6 2.0 44
South Africa 14,286 24.5 17.2 30
Sweden 10,324 4.6 3.1 33
Switzerland 10,227 22 L5 32
United States 297,291 5.4 3.5 35

'Excluding petroleum.
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Appendix Table 6
Developing economy tariff reduction on industrial products!

by individual country
(Million US dollars and percentages)

Trade-weighted tariff
averages
Imports
from
Participant MEFN Pre- Post-
origins Uruguay Uruguay

Argentina 2,981 38.2 30.9
Brazil 11,409 40.6 27.0
Chile 1,838 34.9 24.9
Colombia 3,530 443 35.1
Costa Rica 840 549 44.1
El Salvador 557 345 30.6
Hong Kong 115,549 0.0 0.0
India 10,179 71.4 324
Indonesia 12,603 20.4 36.9
Jamaica 1,111 16.5 50.0
Korea Rep. 40,610 18.0 8.3
Macau 1,542 0.0 0.0
Malaysia 11,270 10.2 9.1
Mexico 10,988 46.1 - 337
Peru 1,399 34.8 29.4
Philippines 9,189 23.9 22.2
Romania 3,456 11.7 33.9
Senegal 613 13.7 13.8
Singapore 32,860 12.4 5.1
Sri Lanka 2,357 28.6 28.1
Thailand 14,555 37.3 28.0
Tunisia 2,976 28.3 34.1
Turkey 5,832 25.1 22.3
Uruguay 508 20.9 30.9
Venezuela 5,097 50.0 30.9
Zimbabwe 631 . 4.8 4.6

!'Excluding petroleum

Note: Pre- and post-Uruguay Round tariff averages are computed as the weighted average
of tariff rates on bound lines and applied tariff rates on unbound rates. Due to the
significance of ceiling bindings in post Uruguay Round tariff averages, no reductions
are reported
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Transition economy tariff reductions on industrial products' by individual country

(Million US dollars and percentages)

Imports Trade-weighted tariff
from averages
Participant MFN
origins Pre- Post- Percentage
Uruguay Uruguay reduction
Transition economies 34,671 8.6 6.0 30
Czech Rep. 8,862 4.9 3.8 22
Hungary 9,468 9.6 6.9 28
Poland 7,479 16.0 9.9 38
Slovak Rep. 8,862 4.9 3.8 22

'Excluding petroleum
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Appendix Table 8

Canada - Changes in tariff escalation on products imported by developed economies
from developing economies

(Millions of US dollars and percentages)

Product category/stage of processing Imports Share of Tariff
each stage
Pre-UR Post UR Abs. reduc.
Hides, skins and leather
Raw 1 0.3 0.0 0.0 0.0
Semi-manufactures 67 35.3 9.9 6.5 3.4
Finished products 122 64.4 19.7 12.2 7.5
Total 189 100.0 16.2 10.2 6.0
Rubber
" Raw 54 46.9 0.0 0.0 0.0
Semi-manufactures 2 2.1 11.0 7.2 3.8
Finished products 59 51.0 12.0 7.2 ) 4.8
Total 116 100.0 6.3 3.8 2.5
Wood
Wood in the rough 0 0.6 0.7 0.5 0.2
Wood based panels 36 50.5 8.0 53 2.7
Semi-manufactures 25 34.9 1.6 1.0 0.6
Wood articles 10 13.9 9.7 5.0 4.7
Total 71 100.0 6.0 3.7 2.3
Paper
Pulp and waste 6 10.5 0.0 0.0 0.0
Paper and paperboard 14 26.4 6.5 0.0 6.5
Printed matter 15 27.7 7.4 0.0 7.4
Paper articles 19 354 10.3 0.0 10.3
Total 54 100.0 7.4 0.0 7.4
Jute
Fibres 0 - n.a. n.a -
Yarns 0 - 15.0 9.0 6.0
Fabrics 0 - 15.6 10.7 ) 4.9
Total 0 - 15.3 10.0 53
Copper
Unwrought 1 10.1 0.6 0.2 0.4
Semi-manufactures 12 89.9 4.6 2.8 1.8
Total 13 100.0 42 2.5 1.7
Nickel
Unwrought 1 98.6 0.0 0.0 0.0
Semi-manufactures 0 14 7.6 3.0 4.6
Total 1 100.0 0.1 0.0 0.1
Aluminium
Unwrought 7 22.0 0.0 0.0 0.0
Semi-manufactures 26 78.0 33 2.1 1.2
Total 33 100.0 2.6 1.7 0.9
Lead
Unwrought 4 100.0 0.2 0.0 0.2
Semi-manufactures 0 0.0 n.a n.a -
Total 4 100.0 0.2 0.0 0.2
Zinc
Unwrought 4 98.1 8.4 1.4 7.0
Semi-manufactures 0 1.9 24 0.8 1.6
Total 4 100.0 8.3 1.4 6.9
Tin
Unwrought 11 97.8 0.1 0.0 0.1
Semi-manufactures 0 2.2 0.0 0.0 0.0
Total 12 100.0 0.1 0.0 0.1
Tobacco
Unmanufactured 0 25.8 7.7 4.9 2.8
Manufactured 1 74.2 25.5 16.3 9.2
Total 1 100.0 20.9 13.4 1 7.5
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European Union - Changes in tariff escalation on products imported by
developed economies from developing economies (Millions of US dollars and
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percentages)
—
Product category/stage of processing Imports Share of Tariff
each stage
Pre-UR Post UR Abs.
reduc.

Hides, skins and leather

Raw 237 12.6 0.0 0.0 0.0

Semi-manufactures 1,062 56.3 4.2 3.6 0.6

Finished products 586 31.1 7.5 5.2 2.3

Total 1,886 100.0 4.7 3.7 1.0
Rubber

Raw 975 77.4 0.0 0.0 0.0

Semi-manufactures 24 1.9 5.1 2.8 2.3

Finished products 261 20.7 54 3.2 2.2

Total 1,260 100.0 1.2 0.7 0.5
Wood

Wood in the rough 73 3.7 0.0 0.0 0.0

Wood based panels 560 28.3 10.0 6.8 3.2

Semi-manufactures 1,121 56.6 0.9 0.4 0.5

Wood articles 226 11.4 5.5 0.1 5.4

Total 1,981 100.0 3.9 2.2 1.7
Paper

Pulp and waste 322 38.8 0.0 0.0 0.0

Paper and paperboard 251 30.3 7.9 0.0 7.9

Printed matter 190 229 1.1 0.0 1.1

Paper articles 67 8.0 10.3 0.0 10.3

Total 829 100.0 3.5 0.0 3.5
Jute

Fibres 15 11.2 0.0 0.0 0.0

Yarns 65 50.0 5.3 0.0 5.3

Fabrics 50 38.8 9.0 4.0 5.0

Total 130 100.0 6.1 1.6 4.5
Copper

Unwrought 1,606 99.1 0.0 0.0 0.0

Semi-manufactures 15 0.9 6.1 4.9 . 1.2

Total 1,621 100.0 0.1 0.0 0.1
Nickel

Unwrought 23 99.8 0.0 0.0 0.0

Semi-manufactures 0 0.2 4.6 2.6 2.0

Total 23 100.0 0.0 0.0 0.0
Aluminium

Unwrought 293 74.6 5.1 4.8 0.3

Semi-manufactures 100 25.4 9.9 7.4 2.5

Total 393 100.0 6.3 5.4 0.9
Lead

Unwrought 19 97.9 3.2 2.3 0.9

Semi-manufactures [o] 2.1 3.6 1.0 2.6

Total 19 100.0 3.2 2.3 0.9
Zinc

Unwrought 1 77.6 3.1 2.2 0.9

Semi-manufactures 6] 22.4 8.0 5.0 3.0

Total 1 100.0 4.2 2.8 1.4
Tin

Unwrought 224 99.5 0.0 0.0 0.0

Semi-manufactures 1 0.5 3.2 0.0 3.2

Total 225 100.0 0.0 0.0 0.0
Tobacco

Unmanufactured 433 92.3 20.2 16.2 4.0

Manufactured 36 7.7 51.4 25.8 25.6

Total 469 100.0 22.6 16.9 5.7
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Japan - Changes in tariff escalation on products imported by developed

economies from developing economies
(Millions of US dollars and percentages)
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Product category/stage of processing Imports Share of Tariff
each stage
Pre-UR Post UR Abs.
reduc. "
Hides, skins and leather
Raw 50 5.6 0.3 0.1 0.2
Semi-manufactures 93 10.4 10.5 6.2 4.3
Finished products 744 84.0 15.4 13.9 1.5
Total 886 100.0 14.0 12.3 1.7
(3
Rubber
Raw 821 87.1 0.0 0.0 0.0
Semi-manufactures 14 1.5 4.9 0.1 4.8
Finished products 108 11.4 3.3 0.1 3.2
Total 943 100.0 0.5 0.0 0.5
Wooad
Wood in the rough 2,060 53.6 0.0 0.0 0.0
Wood based panels 597 15.5 17.8 8.4 9.4
Semi-manufactures 924 24.1 4.2 2.2 2.0
Wood articles 260 6.8 4.9 2.7 2.2
Total 3,841 100.0 4.1 2.0 2.1
Paper
Pulp and waste 194 56.3 2.2 0.0 2.2
Paper and paperboard 62 18.1 5.2 0.0 5.2
Printed matter 41 12.0 0.3 0.0 0.3
Paper articles 47 13.6 4.2 0.0 4.2
Total 345 100.0 2.8 0.0 2.8
Jute
Fibres 3 9.3 0.0 0.0 0.0
Yarns 7 23.8 10.0 0.0 10.0
Fabrics 20 66.9 20.0 10.0 10.0
Total 30 100.0 15.8 6.7 9.1
Copper I
Unwrought 1,062 91.6 5.7 2.6 3.1
Semi-manufactures 97 8.4 6.6 2.7 3.9
Total 1,159 100.0 5.8 2.6 3.2
Nickel
Unwrought 402 100.0 1.4 0.8 0.6
Semi-manufactures (o] 0.0 6.0 3.0 3.0
Total 402 100.0 1.4 0.8 0.6
Aluminium
Unwrought 1,931 94.5 0.9 0.0 0.9
Semi-manufactures 113 5.5 5.6 3.6 2.0
Total 2,044 100.0 1.2 0.2 1.0
Lead il
Unwrought 31 99.5 8.3 2.9 5.4
Semi-manufactures (¢} 0.5 5.8 3.0 2.8
Total 31 100.0 8.2 2.9 5.3
Zinc
Unwrought 60 99.4 5.6 3.1 2.5
Semi-manufactures (0] 0.6 5.9 3.0 2.9
Total 60 100.0 5.6 3.1 25
Tin
Unwrought 244 99.9 0.2 0.1 0.1
Semi-manufactures 0 0.1 3.7 2.5 1.2
Total 245 100.0 0.2 0.1 0.1
Tobacco
Unmanufactured 110 93.4 0.0 0.0 0.0
Manufactured 8 6.6 20.4 17.3 3.1
" Total 118 100.0 1.3 1.1 0.2
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Appendix Table 11

United States - Changes in tariff escalation on products imported by developed
economies from developing economies

(Millions of US dollars and percentages)

Product category/stage of processing Imports Share of Tariff
each stage
Pre-UR Post UR Abs.
reduc.

Hides, skins and leather

Raw 19 2.7 0.0 0.0 0.0

Semi-manufactures 358 48.9 3.8 29 0.9

Finished products 355 48.4 6.1 5.2 0.9

Total 732 100.0 4.8 4.0 0.8
Rubber

Raw 975 66.8 0.0 0.0 0.0

Semi-manufactures 33 23 34 1.4 2.0

Finished products 453 31.0 3.9 2.5 1.4

Total 1,461 100.0 1.3 0.8 0.5
Wood

Wood in the rough 16 1.8 0.1 0.0 0.1

Wood based panels 355 38.8 8.0 7.4 0.6

Semi-manufactures 318 34.7 1.3 0.1 1.2

Wood articies 226 24.8 5.7 3.2 25

Total 915 100.0 5.0 3.7 1.3
Paper

Pulp and waste 233 32.4 0.0 0.0 0.0

Paper and paperboard 150 20.9 1.2 0.0 1.2

Printed matter 51 7.0 0.5 0.0 0.5

Paper articles 286 39.7 4.8 0.0 4.8

Total 720 100.0 2.2 0.0 2.2
Jute

Fibres 1 2.0 0.0 0.0 0.0

Yarns 5 10.1 3.7 0.0 3.7

Fabrics 48 87.9 0.0 0.0 0.0

Total 54 100.0 0.4 0.0 04
Copper

Unwrought 229 61.8 0.8 0.5 0.3

Semi-manufactures 142 38.2 2.4 2.0 0.4

Total 371 100.0 1.4 1.1 0.3
Nickel

Unwrought 32 98.6 0.0 0.0 0.0

Semi-manufactures (o] 1.4 0.1 0.1 0.0

Total 33 100.0 0.0 0.0 0.0
Aluminium

Unwrought 241 58.0 0.3 0.0 0.3

Semi-manufactures 174 42.0 3.4 34 0.0

Total 415 100.0 1.6 1.4 0.2
Lead

Unwrought 22 89.9 3.9 2.3 1.6

Semi-manufactures 2 10.1 1.2 1.2 0.0

Total 24 100.0 3.6 2.2 1.4
Zinc

Unwrought 212 96.7 1.6 1.5 0.0

Semi-manufactures 7 3.3 2.6 1.8 0.8

Total 219 100.0 1.5 1.5 0.0
Tin

Unwrought 239 99.0 0.0 0.0 0.0

Semi-manufactures ) 2 1.0 4.2 3.0 1.2

Total 242 100.0 0.0 0.0 0.0
Tobacco

Unmanufactured 380 98.3 10.5 71 3.4

Manufactured 6 1.7 8.1 3.7 4.4

Total 387 100.0 10.5 7.0 3.5
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Export subsidy reduction commitments by country
{Millions of US dollars)

Participant Export subsidies Product composition of export subsidies II
Base Final | Change

European Union | 13,274 | 8,496 -36 | Bovine meat (19%), wheat (17%), coarse grains (13%), butter (13%), other
milk products (10%)

Austria 1,235 790 -36 | Live animals (45%), wheat (14 %), bovine meat (13%), cheese (12%)

United States 929 594 -36 | Wheat (61%), skim milk powder (14 %)

Poland 774 493 -36 | Meat preparations (39%), fruits and vegetables (21 %)

Mexico 748 553 -26 | Sugar (76%), cereal preparations (21 %)

Finland 708 453 -36 | Butter (25%), coarse grains (22 %), other milk products (13%)

Sweden 572 366 -36 | Pigmeat (21%), wheat (21%), coarse grains (17%)

Canada 567 363 -36 | Wheat (47%), coarse grains (18%)

Switzerland 487 312 -36 { Other dairy products (65%) J

Colombia 371 287 -23 | Rice (32%), cotton (20%), fruits and vegetables (23 %) 1

South Africa 319 204 -36 | Fruits and vegetables (24 %), cereal preparations (14 %), wheat (13%), sugar
(10%)

Hungary 312 200 -36 | Poultry meat (30%), pigmeat (26%), wheat (11 %), fruits and vegetables (19%)

Czech Rep. 164 105 -36 | Other milk products (38%), fruits and vegetables (10%)

Turkey 157 98 -37 | Fruits and vegetables (36%), wheat (23%)

New Zealand 133 0 -100 | Not available I

Norway 112 72 -36 | Cheese (54%), pigmeat (19%), butter (12%)

Australia 107 69 -36 | Other milk products (32%), skim milk powder (27%), cheese (25%), butter

‘ (16%)

Brazil 96 73 -24 | Sugar (56%), fruits and vegetables (30%)

Slovak Rep. 76 49 -36 | Other dairy products (19%), cereal preparations (13%), bovine meat (13%)

Romania 59 45 -24 | Cereal preparations (22 %), sugar (19%), bovine meat (18%), fruits and
vegetables (11%)

Israel 56 43 -24 | Fruits and vegetables (59%), plants (22%), cotton (17 %)

Indonesia 28 22 -24 | Rice (100%)

Iceland 25 16 -36 | Sheepmeat (78%), other dairy products (22%)

Cyprus 19 14 -24 { Fruits and vegetables (67 %), alcohol (16%)

Uruguay 2 1 -23 | Rice (83%), butter (12%)

Notes: 1. Commitmentsconverted to U.S. dollars using 1990-91 average exchange
rates. Reduction commitments apply to individual product categories as defined

in this table.

2. Participants having submitted schedules which do not maintain export

subsidies include: Algeria, Antigua and Barbuda, Argentina, Bahrain, Barbados,
Belize, Bolivia, Brunei Darussalam, Cameroon, Chile, Congo, Costa Rica,
Céote d’Ivoire, Cuba, Dominica, Domincan Rep., Egypt, El Salvador, Fiji,
Gabon, Grenada, Gambia, Ghana, Guatemala, Guyana, Honduras, Hong Kong,
India, Jamaica, Japan, Kenya, Korea, Kuwait, Macau, Malaysia, Malita,
Mauritius, Morocco, Namibia, Nicaragua, Nigeria, Pakistan, Paraguay, Peru,
Philippines, St. Kitts and Nevis, Saint Lucia, St. Vincent and the Grenadines,
Senegal, Singapore, Sri Lanka, Suriname, Swaziland, Thailand, Trinidad and
Tobago, Tunisia, Zambia and Zimbabwe. Least-developed countries are exempt
from export subsidy reduction commitments.

Source: GATT Secretariat.
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Appendix Table 13

Reductions in domestic support to agricultural producers

(Million US dollars)
Participant Base .F-m—aT Reduction
Total 197,721 162,497 18
European Union 92,390 76,903 17
Japan 35,472 28,378 20
United States 23,879 19,103 20
Mexico 9,669 8,387 13
Canada 4,650 3,720 20
Finland 4,186 3,349 20
Poland 4,160 3,329 20
Korea 4,086 3,543 13
Switzerland 3,769 3,016 20
Sweden 3,429 2,743 20
Austria 2,534 2,027 20
Norway 2,247 1,797 20
Venezuela 1,305 1,131 13
Brazil 1,053 912 13
Thailand 866 745 13
Czech Rep. ) 7 574 20
Israel 654 569 13
New Zealand 210 268 20
Hungary 613 490 20
Australia 460 368 20
Slovak Rep. 435 348 20
Colombia 398 345 13
Iceland 222 177 20
Cyprus 127 110 13
Morocco 93 81 13
Tunisia 76 66 13
Costa Rica 18 16 13
South Africa 3 2 20

Source: GATT Secretariat.
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Appendix Table 14
Bindings on industrial products of individual developing economies'
(Million US dollars and percentages)

Percentage bound
Imports
from Pre-Uruguay Round Post-Uruguay Round
Participant MFN
orngins Share Share Share Share
of of of of
lines imports lines imports

Argentina 2,981 5 21 100 100
Brazil 11,409 6 23 100 100
Chile 1,838 100 100 100 100
Colombia 3,530 1 3 100 100
Costa Rica 840 100 100 100 100
El Salvador 557 100 100 100 100
Hong Kong 115,549 1 1 24 23
India 10,179 4 12 62 68
Indonesia 12,603 .10 30 93 92
Jamaica 1,111 0 0 100 100
Korea Rep. 40,610 10 24 90 89
Macau 1,542 0 0 10 10
Malaysia 11,270 0 2 62 79
Mexico 10,988 100 100 100 100
Peru 1,399 7 20 100 100
Philippines 9,189 6 9 59 67
Romania 3,456 21 10 100 100
Senegal 613 29 40 32 41
Singapore 32,860 0 0 65 73
Sri Lanka 2,357 4 7 8 11
Thailand 14,555 2 12 68 70
Tunisia 2,976 0 0 46 68
Turkey 5,832 34 38 37 39
Uruguay 508 3 11 100 100
Venezuela 5,097 100 100 100 100
Zimbabwe 631 8 11 9 13

Excluding petroleum.



79

143 1 11 61 hPyo 1
62 0 L o SIOIAIAS UOHUAAUOD 'S
6 S € 1T Suysignd ‘3upung  1f 9z 0 3 %4 SISEQ 10RIUCD JO 3j B UQ  'q
LT £ v 0z saotazas Suideyoed b| ¢z 0 z a4 Auadoid pasesj 10 ump B
€ v [ (%4 soo1a19s opyderforoyg -d SIOIAIDS Isa By ‘g
vE € 9 sT saolAlas Sumeapo-3wppng ‘o | ] I 6 v axy Aeurdosipiaup -2
LE € It %4 Juswidinba uo redar pue soueuSuIRl  u| Lg € Al i SanIueWINY pue SIdUASS [e120s U0 ¥ °q
oz € S Al $30[A19S SuN[NSUOJ [EOTUYD?) pUe JYRUAISS pajedy  w| ¢j I 11 € S30UQIS JeIMiEU U0 Y e
I 2 1 1 0z funoas pue uonedusaaup | uowdojaAap pue yoreasay D
ST 1 ¥ 0z jouuosiad jo Ajddns pue juowaoely Y| z¢ z L X4 bgQ 9 1
14 1 I [4 uonnquisip A81ous o) fewapioup  f| gy 14 1T X4 sseqeieq  p
Al 1 S 9 Suunjoejnuews 03 yuspou; 1| ¢S v LT vT wissaooid e o
14 (4 11 1T Sumunu o3 pepueprouy  y|  6¢ 14 LT ¥z uonejuawadunt aremyjos  °q
It arempiey J9ynduod jo uoneqpesut
I€ 1 6 1z Surysy o) [euaprou; ‘8| ¢g 1% LT ¥z A 0) pajejal SAJAISS Aougjnsuo) ‘e
6¢ b 11 ¥ Ansa10§ pue Sununy ‘cxminouse o) jpuspouy  °J $201A19s pajejal pue sondwo) ‘g
St I £l 1T sisAeue pue Sunse) [edtuyosy, o LI 0 € 4! ECU L0 B |
[euuosiad [esipow
e (4 8 T Suninsuod JusweSeuew o) parepy  p|. oz I z L1 -e1ed pue sisidesaporsAuyd ‘sasinu ‘saampty  f
€S 14 ST 1< Supnsuod uowadeuely 0| £z € € ¢4 Areuuopp 1
1§ £ 14! ¥ Suijjod vorudo aiqnd pue yoxeasar ey ‘q| L€ 14 S1 81 [EJUap pue [BAIpSN Y
(% 2 v 91 €T saoiates Suisnroapy ve| ¢ € 41 €T armoayyore adesspuej pue Suruueld uequy -8
S90IAIOS ssauisng a0 ‘4| 8¢ € I T SuusamBus payeadolu; )
e I 4 ¥ Bpo e 9¢ 14 Lz | st SuuoawiBug 9
(4 1 L ¥ wowdmba pue Lsugoew sopo 'p| 6 £ 12 | sz [IdANPY  Cp
8¢ € o1 ST wswdinbs nodsuen 1apo o} op € At T uonexe], o
54 1 4 (44 yeony gl ¢¢ 14 9 sT Suidaayooq 7 Supipne ‘Sununosdy  'q
0F £ S (44 sdiys  e| gp 14 61 (Y4 edo1 e
siojerado Jnowim Juiseay/jeuay 'y S0IAI9S Jeuolssajold 'V
SADIAYES SSANISNG 1 SHOIAYAS SSANISNG T
| mox. | womsuerr, | a1  od Auayoe oomieg | oy | womsuesy | oa1|  oal AAnoe a0jA10g

(ssmunod jo 1squiny)

dnoad £1unod Jofewr Aq SINIAIIE AIIS UY SHUIWJUTWIO))

ST 2qqe, x1puaddy



80

L4 0 [4 [4 Ppo 3
0t I 9 1 X4 Bpo ‘ajl v 0 [4 (4 Suiprooaz punog ‘3
1€ € S £C $301AI3S Ie[nuis pue uopeyues D| 9 0 2 z SIJIAISS UOISIAJJS) puUR Olpey ‘P
€€ € 9 74 saoiales Jesodsip asyoy ‘g ¢ 0 1 ré S3IAIIS UOIRIAQJA) pue ojpey "9
1€ T 9 €T $90IA1SS a8emas ‘Y 9 0 € € sa01A10s uonoaford axmoid uonopy  °q
S3JIAIAS UODNGUISIP
SHOIAYES 'TVINIWNOYUIANA 9] €1 0 01 € pue uononpoid ade; 0opia pue axmard uonoly e
6 4 v € $31A13S UOHEONPA IMPO  'H $3J1AIS [ensiAolpny
X4 L4 1 81 uopeonpajnpy "y 1I¢ [4 §1 L4 Bqpo o
(8utssoo01d uonoesuen “jour)
ST v € 81 $201A13s uonesnpa YSIH | 6¢ v 9] 6 Swissooold ejep Io/pue uoneULIONM JU-UQ U
8¢ € 9 61 $adIAlas uopeonps L1epuodas ‘gl Iy v U 44 Uo0Is19Au09 j030y01d pue 9po)y ‘w
9A3LAI puUR 210jS ‘PIBMIOJ pUk 910]S °|oUl
9z v b4 81 S30IAIS uopeInpa Arewld  'v| 67 b4 91 6 ‘SOOIAISS S[IUIISOR) pappe-anjeA/pasueyoug |
SFOIAYHES TYNOLLVONAA ‘S| b 14 14! sT (1q9) a8ueyorauy erep omondd[g %
14! 0 0 14! Bpo 9| 0§ 14 1T ST [eAQLIaL 3SEq EJEp pue UOREULIONM ul-uQ  °f
1$% € € £T Suisipouery @ 9 L4 Ll ST lew Lo 1
8¢ L4 6 ST sao1Ales Suledy "D} 8¥ 14 61 ST [iew ouondx?y 'y
LE v 8 ST $201AI0s open Jfesajoypy  ‘g| 8 0 L 1 SOOIAIOS JINOILO pases| ajeand '3
L 0 v £ $301A19s sjuase uotsswwo) ‘vl 1 z 8 1 SOOJAIS J[IUISIR] W_
SHOIAYAS NOLLNGIIISIA 'v| 9 0 9 0 saolaras ydeidopl, o
9¢ £ £l 14 Ppo 4l L 0 9 4 SOIAISS X33, P
6¢ € (1 (%4 Jom Surystuny pue uonsidwod Swmppng @] 21 0 o1 T SADIAIOS UOISSIWISURI) BIRP PAyINMS-UNAI) 2
SP € 61 €T jom Ajquiasse pue uoneqieisu; ‘D | 11 0 6 z $3OIAI3S UOISSIWISURY VIBp PoyONMS-1a)oed 'q
sp € 1z ¥ SuusourSua [1A19 10J Nlom uononnsuod feruan ‘gl o1 0 01 0 $391A108 ouoyda[d) 9310 . e
6V € w 74 sSuiping 10J JI10M UOHINNSUOD [RIBUID Y SAJIAISS UOHBOTUNWOIPL, D
SHOIAYAS DNINHIANIONT ALVTII ANV NOILDNYISNOD '¢| TC 2 Sl 4 SaOIAI3S J0UN0D g
s | o | 9| o | opo  d| ¢ 0 e | o SI0IAISS [EISOd "V
SHDIAYIS NOILYDINNWINOD T SADIAYES NOLLVIDINNAIWINOD ‘T
_sﬁ_ 5528&_ UQ\__ UQ_ Ananse ao1a138 | [0, :o_:mcﬁ._._ UQA_ UQ_ fAnoe 9o1A188




81

= uoynq “jou
6€ 0 [ 74 ‘sjasse [eIoURUl) pUE SjUSWISUL Ajqenodau PO "9
194 € 0z (44 SANUNOAS J[qeidjsuel], ¢}
*0)2 ‘sjuauraaige
ajel premioj ‘sdems se yons sjonppoid ‘‘npour
£1 0 FA | 1 wnpo al w € <1 €T ‘SOUIINIISU] S1RI JSIAUI pue el afueydxg  pJ
suondo pue saininy
0s [4 {4 144 $adlatas opInd ysunol, ‘D 9¢ I 1 Ve ‘o) paju] Jou Jnq ‘‘jour stonpord sAneAUdq  gJ
8 v €S [vd $a01AI3s s1ojerado Inoy pue satouade jparsy,  ‘g| 0 € €T ¥z a8ueyoxa udrao, e
86 b4 69 ST (8uuajes [oui) sjueINEISaI pue IO V| L € 1z £C SJUGWINKSUL Ja3Iew ASUOA ‘U
:SUIMO][0] 3P ISIMISINO IO JaNIBW INUNODI-IN-I1IA0 UE
SADIAYAS AALVTIA TIAVUL ANV WSINOL  °6 uj ‘a8ueyox9 UB 10 JAYIIYM ‘SISUIOISND JO JUNOIOE 10§ 10 JUNOIOE UMO 10} Suiped], °J
9 1 1 €1 S20IA13S [R100S "D IS ¥ T €T SJUGUNUAWLOD pUk SIJUeIRND 9
L 1 % z $201A198 1pjeaYy uewny QO ‘g| ¢ € Sz yT S90IAI0S uolsstwseus) Ksuow pue juswifed [y p
€ T SI S1 saotazes jenidsoy  v| sy z w ¥z Suisea [eroueur o
uon2EsUEl) {eIoIoWWOD Jo Suroueurj pue
(S921A13S [EUOISSRJOIJ JIPUN PIIST] ISOY} Uey) IIY}0) Suuojoe) ‘Yparo afeduow )Ipald JOWASUOD
SADIANWAS TVID0S ANV GALVTAY HLTVAH ‘8| 9 v g€ | €2 ‘BIfe Jajut “'oul ‘sadAy je jo Buipuay  °q
ajqnd sy woiy spung
I 0 01 I »npo Dl €9 4 SE e aiqededar 1apo pue sysodap jo soueydasoy e
*S$901AISS [RIOURUL JAI0 JO sIapiaold
£q a1emyjos pajejar pue Juissasord eep feroueury
(7 4 0T £C puR ‘UONRULIOJUI [BISUBUL} JO JAJSURI) PUB UOISIAOY] '] (a0uRINSUI *[9X3) SIOIAIAS [eloueuy oo pue Sunjueg g
saotazas Kouade pue Sunjoiq
_ €S z 87 %4 ,SAIAISS [eldueuy A1eixne Jayio pue K1osiapy ‘Y| +9 % 9¢ ¥z Suipnjour) ssueInsul 0) AIBI[IXNE SAIAIDS P
_— sjuswnsuy ajqenodou
1510 pue ‘s)onpoid ABBALISP ‘SONIINDSS "[oul
6€ € €1 €2 ‘sjesse [BIOUBUY 10 S991At0s Juuead pue uawamas | oL % 1872 (4 UOISS3D01)31 PUE JJURINSUIBY O
1% 4 €T €T JuowsFeuew yassy ‘1| 99 v LE (4 SIIAISS OURINSUL JI-UON  °q
LE 0 €1 174 Supjorq Asuoly ‘4| 99 v 8¢ ¥z S31A13S 2JURINSUI (PESY pue JUIPIOOR ‘AT ‘B
$S ¥ Le £2 SINUND3S Jo spury q[e jo sanssi uy uopediomey 3 $901A13S P3Je[aI-20UBINSU] PUB JdUBINSUL JIY 'V
SADIAYAS TVIDONVNIA L SHOIAYEAS TVIDNVNIX 'L
_Soﬂ :c_:wcﬂ.w_ a1 _ ad _ Ananoe aoiares | qero | womsuesy _ a1 _ aa _ ANABOR 391AI3S




82

£3arens pue Suunjonnsal sjerodiod uo pue suonisinboe uo I[APE ‘30IAPE pue YdIeasal onojuod pue JUSUNSIAU] ‘SISAJEUR PuB 95U19Ja1 JIPaAId ]OUI ‘06/M/IONL-NLIN 10 €] 9]9IIY Ul Paisi] SANIANOE 3y} [[E UQ ,
$991AIaS IS pue Arojsodap feipoisnd “JuswaSeuews puny uoisuad “uawaSeuriu JUSUNSIAUL 2ATIOA][0D JO SULIO [[e ‘Judurafeurew orjojuod Jo ysed se yong .
*Sansst Yons 0) Pajejal ao1A19s jo uoisiaoid pue (Kjoreaud 1o Adrqnd soaym) uade se juswaoerd pue Suntim-1apun Supnpouf ,

uswdinba podsues) 15130 JO JJRIOIE ‘S[95SIA SWMLIEW SUIpnfoUi 10

0z 0 9 2! §901A19G Modsuen a0 1| L€ v €1 0z jjerone 10 :38%
LT 0 8 61 BE11) 1o YR v 1 € 0 uopepodsuen ra8usssey ‘e
0t 0 6 12 $901A19s Aoudfe wodsuen ysary o S90IAIS Modsuen iy D
S€ 0 €1 12 SI0IAI3S asnoyalem pue s3eiols  'q] 9 z z z uodsuen Kemiorem jewraur 10§ Suntoddng 7}
4! 0 11 € sao1AIas Suijpuey-odie) e v z 0 z $30IA108 Suimo) pue Sulysng 9
uodsuen jo sopows J[e 0) Aterixne saojares  'H| 4 £ 0 I s[assaa Jo stedar pue ssueuAUIR P
4 0 1 £ spood 1ai0 jo uonepodsuery, ‘q| ¢ z 0 €1 MIIO IIM S[ISSAA JO [BIUaY O
€ 1 0 7 sjany jo uopepodsues), e v z 1 i uopeuodsuen W2z  °q
wvodsuen suijadiy  'H L z v I uonepodsuen 1ofuassed e |
v 0 k4 4 $391A195 podsuen) peos 10§ sao1a19s Juimoddng o wodsuel; sAemiogem [ewiqu ‘g
6T € v w7 juswdinbs podsuen peos jo nedas pue soueusyuiely  p| £ 0 9 1 uodsuen swinuew 30§ saoia1as Sunnoddng
0z 0 z 81 10je12dO WPIM SIOIYSA [IEDIUIWIOD JO [EUY O 4 0 € 1 $201A19s Suimo) pue Juiysng 9
9¢ 0 vi w uopenodsues; yBo1y  'q| 01 1 8 1 s[assaa Jo Jredor pue soueuUNUIR P
43 0 6 X4 uoneuodsuen 1a8uassey ‘e 0F 0 9 Al M3ID JIY) IPIM S[9SSAA JO [ejuay 'O
saoia1as podsuen peoy ‘4| sz 0 w € uoneyodsuen W21y G
S 0 € 4 $301A19s podsuen |ie1 10j seoiArss Suppoddng o] 61 0 91 € uoneuodsuen 1o8usssey e
97 € v 61 juswdinba podsuen el 10 stedor pue sdueusulely P $991A338 podsuer; awmue Y __
S 0 z € $a01A1es Suimo) pue Suiysng o SHDIAYES LYO4SNVIL °I1
o1 1 S ¥ uopenodsuen a1y  °q 1% 0 4 T wpo 9
6 I % 1% uonenodsuen 1a8usssed e| og I 9 0z $AI1AISS [EUONEBAINAI Jopo pue Sutnods
saoiates yodsuen ey ‘| 6 0 b S [RIMBIND JAYI0 PUB SHINASNW ‘SIAIYOIR ‘SILRIQI] D
z 0 0 4 uodsuen soedg ‘@] ¢€¢ 0 1 w saolAles Aouade smoN ‘g
SE z i 61 uodsuen) 1e 1o saotazas Sumoddng 9| pg I 91 Ll (ens1AoIpne Uey) JOYI0) SIDIAISS JUWUIENNUY 'Y
SHDIAYAS LHYOJSNVYL ‘11 SADIAYAS ONILYOS ANV TVINLTIND “TVYNOLLVINOAY 01 __
Eo,_._ uonisuel], _ qu_ oa _ A1anoe 2a1at9g | JRIOL _ uonisuer ,_._ oleist _ oa _ A1AnoE 391AI0G =




Appendix Table 16
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Commitments on service activities of individual participants

Participant Number of Participant Number of
service activities service
inscribed in activities
schedules of inscribed in
commitments schedules of
commitments
Developed economies
Australia 93 Liechtenstein 78
Austria 109 New Zealand 79
Canada 92 Norway 96
European Union 106 South Africa 74
Finland 75 Sweden 89
Iceland 96 Switzerland 107
Japan 109 United States 101
Developing economies
Algeria 1 Kuwait 44
Antigua & Barbuda 17 Macau 24
Argentina 57 Madagascar 2
Aruba 22 Malaysia 69
Bahrain 4 Malta 8
Bangladesh 1 Mauritius 11
Barbados 6 Mexico 68
Belize 1 Morocco 41
Benin 13 Mozambique 17
Bolivia 6 Myanmar 3
Brazil 43 Namibia 3
Brunei Darussalam 21 Netherlands 22
Antilles
Burkina Faso 2 New Caledonia 7
Cameroon 3 Nicaragua 45
Chile 31 Niger 5
Colombia 42 Nigeria 29
Congo 4 Pakistan 35
Costa Rica 14 Paraguay 11
Cote d’Ivoire 15 Peru 27
Cuba 33 Philippines 45
Cyprus Romania 45
Dominica Saint Lucia 8
Dominican Republic 68 Senegal 22
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Number of

Participant Number of

Participant
service activities service
inscribed in activities
schedules of inscribed in
commitments schedules of
commitments
Developing economies
Egypt 28 Singapore 55
El Salvador 25 Sri Lanka 2
Fiji 1 St. Vincent & 8
Grenadines
Gabon 14 Suriname
Ghana 32 Swaziland 9
Grenada 5 Tanzania
Guatemala 11 Thailand 71
Guyana 17 Trinidad & 19
Tobago
Honduras 14 Tunisia 11
Hong Kong 61 Turkey 72
India 33 Uganda 2
Indonesia 7 Uruguay 24
Israel 49 Venezuela 52
Jamaica 32 Zambia 15
Kenya 22 Zimbabwe 20
Korea, Rep. of 80
Transition economies
Czech Republic 81 Poland 54
Hungary 89 Slovak Republic 82
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